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Article I
The Fund

Section 1 - Creation

In fulfillment of {ts obligations under Section 177 of the
Compact, the Government of the United States shall provide to the
Governzment of the Marshall Islands, on tke effective date of this

Agreement, the sum of $150 million to create a fund (the Fund).
Section 2 - agement —

In furtherance of the desire of the Government of the
Marshall Islands to provide, in perpetuity, a means to address

past, present and future consequences of the Nuclear Testing
Program:

(a) The Government of the Marshall Islands shall cause the.
Fund to be invested with tke perforrance goal of producing for
each year of the existence of the Fund average annual proceeds of

at leasg S18 : [A X d for disbursement in

accorcance with this Agreement.

(b) A The Goverrncent of the Marshall Islands, in order to
achieve the performance goal of the Fund, shall retain as trustee
and pacager of the Fund (Fund Manager) an United States invest-
ment management company which has demcnstrated substantial exper-
ience in the administration of trusts and which has funds under
management in excess of $1 billion. The Fund Manager shall make
disbursexents in accordance with the provisions of this Agreement

to the designated recipients in the name of "'Tke Republic of the
Marshall Islands Nuclear Claims Fung"

(¢) The Fund shall be invested in bornds, notes and other
instrzments of investzent grade and of United States nationality,
including both debt and equity issues, common or preferred
stocks, mcney market funds, certificates of indebtedness and

" mutual funds. The Governmment of the United States shall irpose

no transaction fee or interzediary charge on the investment of
the Fund iIn instruments of the Govercment of the United States.

(d) Except as may be otherwise required by this Agreement
and to achieve its desire to provide a perpetual means of addres-
sing the special needs and unique circumstances of the people of
the Marshall Islands resulting from the Nuclear Testing Program,
the Govermment of the Marshall Islands shall not permit nor shall
the Fund Manager make disbursements from the Fund.



