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THE SECRETARY OF DEFENSE
WASHINGTON

SAD 2000(,4_31” 0D {

Dear Mr. McCone:

With reference to your letter of June 3;/ 1960, I have requestet
the Secretary of the Navy to essist in the formulation of a written
agreement between the Atomic Energy Commission and the Department
of Defense, which will provide for the interdepartmental transfer
of the Eniwetok Proving Ground, its facilities and equipment.

These Pacilities are interpreted to include Eniwetok and Bikini
Atolls but not the outlying weather islands.

DEPEXECSEC
6 DEC 1995

We recognize the national need to include in the agreement
recognition in principle that the Atomic Energy Commission could
use the Eniwetok Proving Ground for eny activities which it might
1ster need to conduct there, if it is ac:omplished without cost
to the Department of Defense and without interference to our es-
gential activities there.

DECLASSIFIED BY:
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Sincerely,

gm ¥ /(9"4/44—

DINUTY

Honoreble John A. McCone
Chairman, Atomic Energy Commission
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AEC DOD AGREFMENT rOR TRANSFER CF ENIWETOX PROVING GROUND

THIS AGREEMMNT, entered into this day of June, 1960,
by and between the Atomic Energy Commission (hereinafter called "AEC")
and the Department of Defense (hereinafter called "pOD") represented
by the Department of the Navy (hereimafter called "Navy" )

WITNESS THATs

WEEREAS, The Eniwetok Proving Grounds (hereinafter called "EPG")
comprising the Hniwetok amd Bikini Atolls are part of the United Nations
Trust Territories administered by the United States; and

WHEREAS, in comection with its nuclear weapon testing activities
AEC currently has the right to use EPG pursuant to an interagency Land
Agreement dated December 23, 1955 between the Secretary of the Interior
and the Secretary of the Navy, and has accumlated considerable
property and broperty interests at EPG; and

WHEREAS, AEC has determined that such property and property
interests will be excess to its needs as of July 1, 19/0; and

WHEREAS, DOD has irdicated that it has a need for such property
and property interests,

NOW, THEREFORE, the parties mutually agree as follows:

1. a. Effective July 1, 190, and subject only to Paragraph 2
hereof, ARC hereby transfers to Navy, withour reimtursement and Navy
hereby acdepts all property interests of AEC in EPG and all proper ¢y

of AEC which will be located at the EPG on July 1, 1960.
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b, AEC hereby returns to Navy, and Navy accepts, in their
current condition, one AFDL No. 27, and one LM No, ldl, both of
which are currently on loan to AEC from Navy, and are presently
located in Navy storage facilities at Pearl Harbor, AEC will
§Mde furds for placing these craft in an "out of commission
in reserve status® and/or "out of service in reserve status",
if so regquired by the Navy, or restore the craft in accordance
with the existing 1 July 1955 agreement (cifled below) whichever
is cheaper.

c. Navy assumes responsibility to negotiate for the acquisitihon
or return or, in the event such acquisition or returr.x is not required,
to nepgotiate for aporopriate disposal of all property on loan to |
AEC and located at EPG on July 1, 19%0.

2. AEC has a need, which DOD recognizes, for certain property .
presently store;:l at the EPG, Such property is not transferred to Ravy,
but 1s specifically reserved to AEC. Albuguergue Operations Office, AEC,
will identify such property in a suitable manner and so notify RMR prior
to October 1, 1960, With respect to that property so reserved by AEC
Navy agrees that 41t will cause such property to be returned to the
United States for AEC, AEC agrees that it will underwrite all expenses
at EPG and CONUS in com&ion with prevaring these items for shipment,
and loading and unloading costs, All shipping costs between EPG and
CORUS Tidewater incurred between July 1, 1960, and June 30, 1961, will
be borne by the DOD subject to the availability of funds, Anmy such
shipping costs for this purpose incurred subsequent to June 30, 1941,
will be borne by the AEC, It is also recognized that there may be a

few items of property either installed or in storage at EPG which may be
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required by either AEC or PMR respectively, In such case, allocation of
such property will be resclved by ALOO and PMR to thelr mutual

satisfaction, -




3. Navy will allow AEC to contimie using the Marine Biology
Laboratory now located on Parry Island and to contime staging frem
EPG periodic medical-ecological studies of the possible effects of
fallout on Rongelap Atoll. RNavy will provide logistic support, on a
reimburseble basis to those AEC and AEC contractor representatives

mking such use of the mratory and staging such studies.

ie—erea—p!i aly
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AEC agrees to provide a periodic radiological survey of EPG and to advise
the Navy of radsafe problems in these areas so as to protect the
Government of the United Htates. Costs for surveys specifically
requested by DOD will be borne by DOD.

5. Pending 2 determination by AEC as to the contimance of the
AEC Facilities Division, H&N, Inc. Los Angeles (the AEC prime operating
contractor for EPG) AEC and Navy will, effective July 1, 1960, each
esgume and pay an equitable share of the overhead costs of such division.
The Commander, Pacific Missile Range for Bavy and the Manager, Albuquergue
Operations Office for AEC will immedistely undertake to negotiate a
mitually satisfactory method of spportlioning and paying such costs. The

respective AEC and Navy prime contracts with Holmes and Narver will
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appropriately reflect the method of allocation or apportionment of
sald costs as between the Navy and AEC. The final allocation and
gsettlement of said costs as between Navy and ABC shall be on the basis
of retrospective determination ineluding appropriate adjustments.

6. Any Holmes and Narver cammitments, procedures or activities under
contracts with AEC designed to insure an uninterrupted flow of supiies
and material to the EPG on or after July 1, 1960 will not be terminated
by AEC until such time as Navy completes separate arrangements therefor
and the Commander, PMR so advises the Manager, Albuquerque Operations
Office and Holmes and Narver in writing or until December 31, 1960
whichever is earlier or until sucg/?i:ras the Commander, PMR and
Manager, Albugquergque Operations Office may agree. Navy will reimburse
AEC for any costs AEC incurs pursuant to this paragraph.

T. DOD agrees that the EPG will contimie to be availadble to AEC
for any activity vhich the AEC may later need to conduct at the EPG , pro-
vided such activity will be accomplished without cost to the DOD and
without undue interference with the essential activities of the DOD at
EPG.

8. The following agreements are hereby suspended and superseded
by this agreement.

a. The 29 October 1953 and 1 July 1955 agreements between
AEC and DOD on Responsibilities and Fiscal Accounting Principles for
Operations at Pacific Proving Grounds.

b. Amendment No. 1 to the 1 July 1955 Agreement cited above.
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c. Supplemental AGreement on Interim Operation of the

Eniwvetok Proving Ground dated 25 - 27 August 1959.
d. Hertford - Anderson Memorandum of Undemtanding dated
30 October 1959.
e. Hertford - Duncan modification (effective 1 February 1960)

to the 1 July 1955 Agreement cited above.

f. Agreement between AEC and CJTF-T on Stevedoring Operations
at the EPG dated 15 July 1968. sw of agreement between
the AEC, Alburquergue, New Mexico, and the Pacific Missile Range, Point
Mugu, California, signed by Hertford, Monroe, and Hentman on 4 Jane,

21 May, and 12 June, 1959, respectively.

9. This agreement chall become effective as of 12:00 aidnight EPS‘I',
June 30, 1960.

ATOMIC ENERGY COMMISSION
$dated

DEPARTMENRT OF DEFENSE
by DEPARTMENT OF THE NAVY

(date)
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